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Econ 431                                  International Trade          Prof. Usha Nair-Reichert 

Fall 2015 

SYLLABUS  

Office Hours: T, Th 7.40 am - 8.20 am   Class Times:  T, Th 8.30am    

T Th: 9.45am – 10.15am at White Hall usha.nair@gatech.edu 

after class, or by appointment  404-894-4903  

Office: Rich 330 

                 

This is an advanced course in international trade that examines international trade theories and the 

empirical validity and implications of these theories. Although the emphasis will be on using economics 

to analyze trade theories and policies, I encourage you to share your thoughts on different ways to 

approach any particular problem that we may be discussing in class.  

 

I expect everyone in the class to have a sound knowledge of principles of micro and macroeconomics and 

basic calculus as I will not review any of this material in class.  A good part of this class consists of 

studying and solving theoretical models of trade.  This is not primarily a trade policy oriented class 

although we will have some discussions about policy implications of trade models– if you are looking for 

such a class Econ 231 is a better fit.   

 

Please ensure that you have taken Econ 201 which is a prerequisite for this class.   
 

 Text 

 International Trade by John McLaren, (publisher Wiley) is the required book for the class.  You are also 

expected to keep up with current international economic issues discussed in journals such as the Wall 

Street Journal, Fortune, Business Week, and the Economist.  All readings used for this course will be 

provided to you. 

 

 Grades 

The final grades will be based on the following: 

(a) Class participation and assignments (5 points) 

(b) Two in-class exams:  Exam 1 (30 points); Exam 2 (35 points)  

(c)  An optional final exam that is a take-home paper (30 points) 

 

Exams are cumulative. They will cover materials done in class or assigned to be read plus all readings 

including articles provided in class.  You can get help from the Emory Writing Center for your writing 

(sentence structure, grammar, syntax) but not for the content. 

 

Grades will be assigned as follows: 

Above 92%     A 

92% or less and 90% or above    A- 

89%      B+ 

Less than 89% and 83% or above  B  

Less than 83% and 80% or above  B- 

79%      C+ 

Less than 79% and 73% or above  C 

Less than 73% and 70% or above  C- 

69%      D+ 

Less than 69% and 63% or above  D 
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Less than 63% and 60% or above  D- 

Less than 60%     F   

  

If you are taking this class pass/fail, you need to attend all classes, take all the required exams, and obtain 

a letter grade D to pass the course.  

 

Your exams will be graded on the basis of your ability to understand the theories and apply them in the 

context of international trade. All assignments should be turned in by the due date/time. Assignments will 

be graded for the effort you have made to answer the questions, so please show all your work clearly.  

 

I will let you know what your grade is before the final (this will include Exams 1 and 2 and class 

participation and assignments). The total points before the final will 70 point. So for example, if you 

make 92% out of 70, you will have earned an A. You can keep the grade you have before the final or 

chose to take the final.  If you take the final, your grade in the class will be based on all your grades i.e. 

grades in all exams, class participation and assignments. Hence your grade after the final will be will be 

out of 100 points and 92% out of 100 will be an A. You must let me know in class and in writing whether 

you will be taking the final or not.  Your final will be a 12 page paper, Times New Roman, 1.5 spaced, 

and 12 font size.  I will discuss the details of the final paper in class and approve your topic for the final 

paper.  You will also be provided with written guidelines. Please remember that in all essays you should 

use economic concepts/ tools to conduct your analysis and support your conclusions.  A compilation of 

information from popular journals will not be sufficient for the purposes of this class.  You cannot use a 

research paper you have written for another class.  We will discuss additional details regarding the 

final in class.  

 

The Emory honor code is applicable at all times in this class. The Honor Code, a list of offenses and the 

Honor Council process may be found; http://college.emory.edu/home/academic/policy/honor_code.html 

 

The exam schedule is tentative and will be confirmed in class; you are responsible for finding out when 

an exam has been scheduled.  No makeup exams will be given for any reason.  If you have a valid reason 

for being absent, such as illness (supported by a medical certificate) you will be permitted to assign a 

higher weight to exam 2.    If you do not take Exam 2, you will be required to take the final exam. If you 

opt to take the final exam, the final paper is due on Tuesday, December 15th by 3pm by email.   

 

Attendance and Class Participation 

You are required to attend all classes and be in class on time.  Regular attendance will enable you to 

understand the material more easily, as the lectures and class discussions form an important part of this 

course.  Your final grade may be lowered by a letter grade if there are three unexcused absences.  You 

are responsible for all the material covered in the class, and for finding out details regarding the exams 

and assignments.  I encourage you to actively participate in the class; you are welcome to suggest any 

topics of interest pertinent to the class that you wish to discuss in class and / or share useful insights / 

experiences relevant to the topic being discussed.   

 

Office Hours 

I will be available in my office Tuesdays and Thursdays between 7.40am and 8.20 am.  I am also 

available to meet with you after class at White Hall between 9.45am and 10.30 am, so please come and 

speak with me right after class if you want to meet with me.  We can also schedule an appointment if you 

have class conflicts with my office hours because of your class schedule. 
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Reading Assignments and Tentative Schedule 
 

This is a tentative schedule. The chapters from the text indicated below will be supplemented with 

handouts, journal articles, and other materials as appropriate.   

 

Week 

 

Topics/Readings Deliverables 

Week1   

 

Introduction: McLaren, Ch. 1 

  

Pros and cons of  international 

trade 

 

 

Week 2 Ricardian model:  McLaren, Ch. 

2 

 

Week 3 Increasing returns to scale  

Firm heterogeneity 

McLaren, Ch. 3  

 

In-class assignment 

Weeks 4  and 5 McLaren, Ch. 3  continued 

 

Specific factors  

McLaren Ch. 5  

  

Week 6 Ch. 5 continued 

 

In-class assignment 

Week 7 Ch. 5 continued 

Exam 1:  Oct 8, 2015  

 

 

Exam 1 In-class exam 

Week 8 Fall Break 

 

Trade data analysis with Stata  

 



4 

 

 

 

Week 

 

 

Topics/Readings Deliverables 

Week 9  

Heckscher-Ohlin model  

McLaren, Ch. 6 

 

Week 10 McLaren Ch. 6 - continued 

 

 

Week 11 Tariff and quota analysis  

McLaren Ch. 7 

 

Paul Krugman , “Is Free Trade 

Passe?”,  Journal of Economic 

Perspectives, 1(2), Fall 

1987,131-144. 

 

Week 12 Exchange rates:  readings from 

McLaren, Hill, and Krugman, 

Obsfeld and Melitz, lecture 

 

In class assignment 

Week 13  

Exchange rates- continued;  

 

Regional Integration Agreements 

McLaren Ch. 15 

   

 

Week 14 Role of Multinationals in trade. 

Summary of Melitz and Trefler 

paper. 2012. “Gains from trade 

when firms matter,” Journal of 

Economic Perspectives, 26(2), 

91-118.  

 

Thanksgiving 

 

  In class assignment 

Weeks 15 and 16 Exam 2 – Dec 1, 2015 

Review and integration of ideas 

developed during the course 

Grades for Exam 2, take home 

final exam paper discussion 

 

 

Exam 2 In-class 

We will add additional topics if 

time permits (ex. Offshoring) 

 

FINAL EXAM Final exam paper due on 

Tuesday, Dec 15, 2015 by 3 pm, 

by email. 

 

Final exam  


