
Econ 431                                  International Trade          Prof. Usha Nair-Reichert 

Spring 2014 

SYLLABUS  

                                                  Revised Feb17, 2014 after snow storm 

 

Office Hours: T, Th 7.40-8.20 am   Class Times:  T, Th 8.30am    

T Th: 9.45 – 10.30am at White Hall usha.nair@gatech.edu 

after class, or by appointment  404-894-4903  

Office: Rich 306H 

                 

This is an advanced course in international trade that examines international trade theories, empirical 

tests of these theories and their policy implications. The format of this course is a mix of lectures and 

student-led explorations of key topics.  In addition, students will also use Stata to analyze trade data and 

test the implications of some of the theories they study in class. Although the emphasis will be on using 

economics to analyze trade theories and policies, I encourage you to share your thoughts on different 

ways to approach any particular problem that we may be discussing in class.  

 

 

 Text 

 International Trade by John McLaren, (publisher Wiley) is the required book for the class.  You are also 

expected to keep up with current international economic issues discussed in journals such as the Wall 

Street Journal, Fortune, Business Week, and the Economist.  

 

 Grades 

The final grades will be based on the following: 

(a) Group projects (2) and presentation (1)  - (10%) 

(b) Class participation and homework assignments (5%) 

(c) Two in-class exams (25% for Exam 1; 30% for Exam 2)  

(d)  An optional final exam that is a take-home paper (30%) 

 

Your exams and presentations will be graded on the basis of your ability to understand the theories and 

apply them in the context of international trade.  

 

The class will be divided into groups.  There are 2 group projects.   

1. One is a Stata project on international trade for which I will need your group’s log file, Stata 

code (do file needed) and a word document with your answers.  I will provide trade data which 

will be similar to the data you used for homework 1(that you submitted as a group homework). 

Due date: March 25, 2014  

2. The 2
nd

 group project is research on a specific topic as assigned to your group in the Weekly 

Topics/Readings section of this syllabus.  These group presentations will be on April 1
st
, 8

th
 

and 22
nd

.  You much email you PPTs to me by noon the day before your presentation.  I will 

distribute the PPTs to the class.  Each group will have 5-6 minutes to present their research with 

PPT presentation.  The group presentations will be followed by a class discussion.  Hence I 

expect all groups to review each other PPTs and come prepared with their comments and 

feedback.  The report for the 2
nd

 group project will be about 3 pages, Times New Roman, 1.5 

spaced, and 12 font. You must email your reports to me by 5pm on March 22
nd.

  Late 

submissions will not be accepted.   

 



Your participation grade will depend on your day to day participation in class as well as during the 

discussions following the group projects. You are required to turn in your homework assignments in 

class on the due date.  Late assignments will be accepted up to 9pm on the due date and will be worth 

only 50% of the total points for that homework.  

 

I will let you know what your grade is before the final on April 24, 2014. (this will include Exams 1 and 

2, group projects/presentations, homework and participation grades).  You can keep the grade you have 

before the final or chose to take the final.  If you take the final, your grade in the class will be based on 

all your grades ie grades in all exams, the group projects, homeworks and participation grades. You must 

let me know in class in writing whether you will be taking the final or not.  Your final will be a 12-15 

page paper, Times New Roman, 1.5 spaced, and 12 font.  This is a take-home final exam so you cannot 

discuss this exam with anyone.  I will discuss the details of the final paper in class and approve your 

topic for the final paper.  You will also be provided with written guidelines. Please remember that in all 

essays you should use economic concepts/ tools to conduct your analysis and support your conclusions.  

A compilation of information from popular journals will not be sufficient for the purposes of this class.  

You cannot use a research paper you have written for another class.  We will discuss additional 

details regarding the final in class.  

 

Exams are cumulative. They will cover materials done in class or assigned to be read plus all readings 

including articles provided in class.  You can get help from the Emory Writing Center with your writing 

for the class projects but not for the final exam.  

 

Grades will be assigned as follows: 

 

Above 92%     A 

92% or less and 90% or above    A- 

89%      B+ 

Less than 89% and 83% or above  B  

Less than 83% and 80% or above  B- 

79%      C+ 

Less than 79% and 73% or above  C 

Less than 73% and 70% or above  C- 

69%      D+ 

Less than 69% and 63% or above  D 

Less than 63% and 60% or above  D- 

Less than 60%     F   

If you are taking this class pass/fail, you need to attend all classes, take all the required exams, and obtain 

a letter grade C to pass the course. The exam schedule is tentative and will be confirmed in class;  you 

are responsible for finding out when an exam has been scheduled.  No makeup exams will be given 

for any reason.  If you have a valid reason for being absent, such as illness (supported by a medical 

certificate) you will be permitted to assign a higher weight to exam 2.    If you opt to take the final exam, 

the final paper is due on Friday, May 2, 2014 at 3pm.  I will let you know whether I want an email 

copy or a hard copy. 

 

Attendance and Class Participation 

You are required to attend all classes and be in class on time.  Regular attendance will enable you to 

understand the material more easily, as the lectures and class discussions form an important part of this 

course.  Your final grade may be lowered by a letter grade if there are three unexcused absences.  You 

are responsible for all the material covered in the class, and for finding out details regarding the exams 



and assignments.  I encourage you to actively participate in the class; you are welcome to suggest any 

topics of interest pertinent to the class that you wish to discuss in class and / or share useful insights / 

experiences relevant to the topic being discussed.   

 

Office Hours 

I will be available in my office Tuesdays and Thursdays between 7.40am and 8.20 am.  I am also 

available to meet with you after class at White Hall between 9.45am and 10.30 am, so please come and 

speak with me right after class if you want to meet with me.  We can also schedule an appointment if you 

have class conflicts with my office hours because of your class schedule. 

 

Reading Assignments and Tentative Schedule 
 

This is a tentative schedule, which may change depending on guest speakers. The readings below will be 

supplemented with other materials as appropriate.   

 

 

Honor Code 

 

The honor code is in effect throughout the semester.  By taking this course, you affirm that it is a 

violation of the code to cheat on exams, to plagiarize, to deviate from the teacher’s instructions about 

collaboration on work that is submitted for grades, to give false information to a faculty member, and to 

undertake any other form of academic misconduct.  You agree that the teacher is entitled to move you to 

another seat during examinations, without explanation.  You also affirm that if you witness others 

violating the code you have a duty to report them to the honor council.  

 

The Honor Code, a list of offenses and the Honor Council process may be found; 

http://college.emory.edu/home/academic/policy/honor_code.html 

 

 



 Weekly Topics/Readings  

Week 

 

Topics/Readings Deliverables 

Week1   

 

Introduction: McLaren, Ch. 1 

 

Discussion of group projects and class 

presentations  

Student-led discussion:  

What does US gain from international 

trade? 

 

Ricardian model:  McLaren, Ch. 2 
 

 

Week 2 Ch. 2 continued 

 

Krugman “Riccardo’s difficult idea” 

http://web.mit.edu/krugman/www/ricardo.ht

m 
 

 

 

Week 3 Homework 1 and Group project 1 handed out 

in class. 

Introduction to research in trade using Stata  

 

 

Week 4, 5 snow days etc.  
Introduction to research in trade using Stata 

– continued 

 
 

Homework 1 due in class 

on the Tuesday  of the 

week 

    We are at week 6 now We are at week 6 now We are at week 6 now 

Week 6 Feb 18, 2014 Increasing returns to scale  
Firm heterogeneity 
McLaren, Ch. 3  
 

Specific factor model – brief  lecture  

 

 

Week 7 Heckscher-Ohlin model  

McLaren, Ch. 6 
  

 

Week 8 International Trade Video 

 

Tariff and quota analysis  

McLaren Ch. 7 

 
Homework 2 and Group project 1  handed out 

in class. 

 

Paul Krugman , “Is Free Trade Passe?”,  
Journal of Economic Perspectives, 1(2), Fall 
1987,131-144. 
 

 

Week 9 Spring Break  

Week 10 World Trade Organization and trade 

protection McLaren Ch. 8 
Review:  

Exam 1  March 20, 2014 

Exam 1 In-class exam 



 

 

 

Week 

 

Topics/Readings Deliverables 

Week 11 World Trade Organization and 

trade protection 

McLaren Ch. 8 - continued 

 

 

Homework 2 due in class on the 

Tuesday  of the week 

 

Group project 1 due in class 

on March 25, 2014 
 

Group project 2  Presentations: April 1st, 

8th & 22nd  

3 page report and PPT 

required 

Week 12 Trade Policy in developing 

countries 

McLaren Ch. 9 

 

Group discussion:  Export 

promotion vs import 

substitution policies and 

economics growth 
 

Group presentation on export 

promotion and import 

substitution and economic 

growth  

April 1, 2014 

Groups 1, 2 and 3  

Week 13 Trade diversion and creation  

McLaren Ch. 15  

 

Group discussion:  Potential 

impact of TTIP 
 

Group presentation on  

Transatlantic Trade and 

Investment Partnership (TTIP),  

April 8, 2014 

Groups 5 and 6 

Week 14 Offshoring  

McLaren Ch. 11  
Review 

 

Exam 2 – April 17. 2014 

 
 

Exam 2 

Week 15 Group discussion:  Trade and 

jobs 

 

Review and integration of ideas 

developed during the course 

 

Grades for Exam 2, final paper 

discussion 

Group Presentation on Trade and 

jobs 

April 22, 2014 

Groups 7 and 8 

Week 16 Semester ends; no class; 

individual meetings for 

discussion of final paper.  

 

Final paper due on Friday, 

May 2, 2014 at 3pm. 

Last day of class is Monday, 

April 28 

 

Other topics may be included if 

time permits. 


